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MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

These financial statements have been prepared by management in accordance with Canadian
accounting standards for not-for-profit organizations ("ASNPQO"), and the integrity and objectivity of these
statements are management's responsibility. Management is also responsible for all of the notes to the
financial statements, and for ensuring that this information is consistent, where appropriate, with the
information contained in the financial statements. A summary of the significant accounting policies are
described in Note 1 to the financial statements. The preparation of financial statements necessarily
involves the use of estimates based on management's judgment, particularly when transactions affecting
the current accounting period cannct be finalized with certainty untii future periods.

Management is also responsible for implementing and maintaining a system of internal controls to
provide reasonable assurance that reliable financial information is produced. The internal controls are
designed to provide reasonable assurance that assets are safeguarded, transactions are properly
authorized and recorded in compliance with legislative and regulatory requirements, and reliable financial
information is available on a timely basis for preparation of the financial statements.

The Board of Directors is responsible for ensuring that management fulfills its responsibilities for financial
reporting and internal control, and exercises these responsibilities through the Board. The Board reviews
internal financial statements on a monthly basis and external audited financial statements yearly. The
Board also discusses any significant financial reporting or internal control matters prior to its approval of
the financial statements.

The external auditors, Manning Elliott LLP, conduct an independent examination, in accordance with
Canadian generally accepted auditing standards, and express their opinion on the financial statements.
The external auditors have full and free access to the financial management of the Corporation and we
meet when required. The accompanying Independent Auditors’ Report re-iterates management's
responsibility for the financial statements, outlines the auditors' responsibilities, the scope of their
examination and their opinion on the financial statements,

Chilliwack, BC
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INDEPENDENT AUDITOR'S REPORT

To the Members of Sté:16 Community Futures Corporation

Report on the Combined Financial Statements

Opinion

We have audited the accompanying combined financial statements of Sté:l6 Community Futures Corporation (the
Corporation), which comprise the combined statement of financial position as at March 31, 2021, and the combined

statements of changes in net assets, operations and cash flows for the year then ended, and notes to the combined
financial statements, including a summary of significant accounting policies.

In aur opinion, the accompanying combined combined financial statements present fairly, in alf material respects, the
financial position of the Corporation as at March 31, 2021, and the results of its operations and its cash flows for the
year then ended in accordance with Canadian accounting standards for not-for-profit organizaticns.

Basis for Cpinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Qur responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Combined Financial
Statements section of our report. We are independent of the Corporation in accordance with the ethical requirements
that are relevant to our audit of the combined financial statements in Canada, and we have fulfilled our other ethical
responsibilities in accordance with those requirements. We believe that the audit evidence we have obtained s
sufficient and appropriate to provide a basis for our opinion.

Other Matter

The supplementary information included in Schedule 1, 2 and 3 is presented for purposes of additional information.
Management is responsible for the supplementary information. Qur opinion on the financial statements does not
cover the other information and we do not exprass any for of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and. in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required fo report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Combinec! Financial Statements

Management is responsible for the preparation and fair presentation of the combined financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal control as
management determines is necessary to enable the preparation of combined financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the combined financial statements, management is responsible for assessing the Corporation's ability to
continue as a going concern, disclosing, as applicable, matters relating to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Corparation or to cease operaticns, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Corporation's financial reporting procass.
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INDEPENDENT AUDITOR'S REPORT

Auditor's Responsibilities for the Audit of the Combined Financial Statements

Our objectives are to obtain reasonable assurance about whether the combined financial stalements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high leve! of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
combined financial statements. As part of an audit in accordance with Canadian generally accepted auditing
standards, we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the combined financial statements, whether dua io
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may invelve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinian on the effectiveness of the
Caorporation's internal contral.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conciude on the appropriateness of management's use of the going concern basis of accounting and, hased on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Corporation's ability to continue as a going concem. If we conclude that a maierial
uncertainty exists, we are required to draw attention in our auditor's report o the related disclosures in tha
combined financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, fuiure events or conditions
may cause the Corporation to cease to continue as a going concern.

Evaluate the overall presentation, structure and cantent of the combined financial statements, including the
disctosures, and whether the combined financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

MANNING ELLIOTT LLP

Chartered Professional Accountants
Abbotsford, British Columbia

July 14, 2021



ISE'SPeL I8¥ZE8L §  0GZ'S6E  §  Q000'0ZL §  i8LBec §  GBO'VGG S ZFOLP  §  BO9ES $  0S'9g g
Z2S'6 ] - - - - 2256 (& 310N) YHYWIavHL
LW 74 609'08 - - - 2 - 609'0€ (¥ 210N) SLIASSV WLIVYD
66 - : : - : fe @jon) INTWLSIANI
¥26'0Ls 286'890'L 062'062 000'0z1 WL'EE 180'5EE 686'00¢ - (91 sjon) F1avAIF0aY
SALON ANV SNvO1T
861 '86% EDE'EZL 000's0L - 0lv'atez 8¥0'61E 859'2L1 898'€S 6lE'9L
- - (15 (Lo CIY- (G (zve'e)) 298'°CS 021 1v1) (1qeAed)
B|geAladal punpsju;
0oL'Lee 66%'0LE 666'6 009'S.1 006'v21 - - {91 sjon) aqen@any
S3Jou pue
SUB0| Jo ucipod JuauNsy
0i9'4 EFl'y . = - - hl'p sasuadxa pledary
8LS'EL LEL'VE - - - - L81°¥T QlqeAIsaal SJUN00YY
216'102 ¥S'PEE  $ 280501 = L2 % 95762 $ g0z % $ - $ 6lZBZL $ used
INIHHND
S1ISSY
G 1ejal
0Zoz 1202 puny pung pund 4q3 puny pung pun_j SupuaT puny
uBOT YOIYN ualhsanu) ajqeledsy Juawysasu] Ajunwon oI 405 suonesad
JyyY am Aleuvagipuod [essuag 4085

L20Z ‘L€ HOUVIN LV SV

NOLLISOd “TVIONVYNIZ 4O INJWILVLS GaANISINOD
NOILYHOJYOD STHNLNS ALINNININOD OT'OLS




4010847 105087
:pieoq ay) Ag peaocaddy
{0t 910N) INIWLINWOD
LSY'EVE'L § LBY'ZESL §  0DSZ'GEE S 000'DZF  §  LBL6EC S SROPSS 5 Z90TLF 5 B99EG $  0S¥95 $
(czo'ove) (£60'98) - 18168 (€96'5L1) £05'E9 898'¢S (9g9'a}
(L59'68} (Li¥'sL) - - L816E {€96°G21) £05'c9 898'ES - pajolsas Ajleurspxg
{(980's0€) (562'66) 2 (56Z'66) pajausann
vLl've 609'0E - - 609'0¢ s)asse jendeo u| pajsanl)
(LID143a) s138SVY LaN
08p°'€85") 850261 0SZ'SBE 000'0Z1 000°00Z av0 0L PPl 0SE - oclszlL
000059 000059 - - 0007002 00005y - - - {6 @on) SNOILNAIHNLNOD
F18VAYHIH ATTYNOILIANOD
860'862 9/6'€Zs 216162 000'0Z1 596'0Z1 P60'GE {2 @10N) 1930 WHIL-DNOT
Z8¢e'GE9 Z09'9k2 €EL'ErL £80°ES1 P¥L'0GE Z¥0'00L
9z7'l6e 1267828 EECCYI - £80'EG1 - - S51zZE {2 o307 199p
wia) Buoj Jo uoipod Wwanng
DLE'EE - - aNuUaA3s paugag
10g'92 BL9'EY E = 8.5'¢r (2 sion) sjeniaoe
pue ajgeled sunosoy
680822 §  ESE'WIE % : $ - $ % : £  vri'ose  § %  60T¥C $ {9 sj0py) ssaupajgapul yueg
LIN3HHND
salLnavii
[EC [EET
0Z0Z 1202 pung puny PUNJ 4Q3 punz puny puh Buipusan puny
Ueo] YOOVN juswiysanu) Qlgeledoy JUBLIIS3AL| Aanuwiwos QN 403 suageradQ
J9HY am Aleuonpuor) |BIaUaS) 498

I202 ‘L£ HOYHVIN LV SY

NOLLISOd IVIDNVNIL 4O LNIWILVYLS A3INIGINOD
NOILYHOdHOD S3UNLND ALINNWINOD Q1:01S




(€zo'ove) ¢ (i60°88) - - $  18l'6E ¢ (e9B8'6l1) ¢  E0S'EY 298°65 § (989'89) $ dv3A 20 aNT - S1ASSY L3N
. - (zzy'e) (2¥5'97) - - B9E'0E SYIJSNYHL LSIYIINI

(821°109) (ezo‘ore) £ G06'2¢ (e9z'981) BrY'Pe 262'¥5 (z2£'082) UYEA
40 ONINNID3F - S13SSY 13N

SOL'I9L § 9zZ6'LSE $ E $  869'F $  9veie $ v50'62 (68E) $  Z1E18L  § SISNILXI ¥IAD INNIATH
40 (AON3I21430) 88303

020z 1oz pungy pung PUNd ga3 pun spund pung Bulpiia Spury
uBoT YI0OWN JUausanu) a|qeAeday jusuisanu) AfunwLosy QDI 418 suopeladg
iy am Alevonpuo) |eJsuBcy 405

120Z ‘1€ HOYVIN GIANT UVAA IHL HO4d

S513SSV 13N NI SSONVHO 3O INIJWILYLS GIANIFNOD
NOILYHOJdHEO0D SIHNLND ALINNINWOD Q1:Q1S




501191 % 926°LET - - $  869'v §  9pZ'iE S ¥5062 s (68} S ZLE€18L 5 SISNIIXT dIAC INNIATY
40 {ADN3ID142Q) §530X%3
969662 1Z8'5vS - - (ero'1) G518 9:z'! 508 ££9'08S
Z8Z'6¥L 260°161 - 860°16L sjjsuaq pue sabepy
0£0'0L 058y 058’y [anet]
GZ6'Z s¥e'y - - : £He'y auoydaeja,
£E9'vE £E9'¥2 : - €E9'r2 uay
(9.8'%) L60'961 - : 460961 {11 sioN) s1500 Josloig
6PE'QL 00t'sy - 0DE'GH S3JJAJDS [BUDISSL0IA
G9L'6L (1] B44 = - = ooL'zz §93} |eUOISSa0.d
L86'61 10s‘01L - - E 205°0L Eulllty}
862'G gsa'y = + = 868t §33) pue §aoua9|
885'9¢ 1£2'9Z . - ger'LL 924 Q08 12L'9 safiieya yueq pue jsasau)
0L'9 L6E'Yy - - - LEE' ¥ soUBINSU|
EEE'L 819'6 - 9/9'6 uopowold pue sjusag
¥iE'Y (9)E'D) - (ev0'L) (£22'¢) - - - (Ausnooal) sigep peg
'S 6%’ . - LBP'S uonezipoury
SIASNILX3
108'08¢ £52'26 - G50’ Lot 'St 0EE'0E LY 0S6'L1L
88£°GS 000°0F - - - - - 0000k jsms L diysuoneray maN
00098 - 5 - . 000'99 (€ anpauydg) Buipuny Jyy
256'98 85P°L8 = GSo'E 150°L ¥ 0EE'sE Iy - ENTRECTE
919'Le 91116 - . PPEY - 2.2'08 Jay10 pue aARENSILILIPY
eeg'i0L - - - : SEE'201 d@13 - Bulpuny w20vN
ooo'szL - - - = 000621 (z ainpayog)
d¥l - Buipun wadvN
sve'sge  §  Sb8'9sT - ] ] - $ $ : 3 $ GbB'98sZ  § (1 anpayag) Bupuny am
INNAAIH
{e30L =TT
020z 1zoz puny pung pund da3 puny puny pun Buipus pung
UBoT YOOVYN juBLllsanU| s|qededay Juawsasu| Aunwwon oM 405 suoneladg
JYHY O Ajeuonpucy [es2u9) 408

1202 “1L£ HOYVIN O3aN3 ¥¥3A 3HL ¥0d
SNOLLYYIJO JO LNJWILVLS Q3INIBINOD
NOILYHOdYO0D S3uNLNL ALINNWINCD OT1:0L1S




T/6°102 $  vag¥RE  §  JGOSOL § L/ §  UGZ'BZ & 186021 & - $ - S 6BLZECL  $ Hv3IA 40 GNT - HSVD
BEO'88E ZL6'LOT - - 9E6 ¥l ¥9z'6Z1 - - TS HVIA IHL 4O 1HYLS - HSYD
(£90'981) T19'ZBL 250501 L2 0ZL'vL (egz'9) P i) HSYD NI 39NYHD
(zog'L68) L£6'T5¢ 0SZ'G6E 000'02Z1 - (BE6°LELD 9GH L1 (gzP'sil) (z06'9£)
(+be'e92) {1z0'852) : - (6e6LLL) - (8er'siL) [GEEYD)] 1gep o piswheday
- 05Z°515 052'G6¢ 000'0Z8 - - 109p Woy sasuenpy
(glLs'821) vL2'56 : - 956 Ly - {zvz av) SSaupalgapul YUeg
SALLIAILDY ONIDNYNIZ
00g'a (162711} - - - - - - (Leg’L1)
00a'g - . . . T = - - uawdinba
jo |esodsip uo spas0id
- (L68'LL) - . : (LeE'LE) juswdinba Jo sseyoing
S3ILIALLOY ONLLSIAN!
GB6'861 f{cogost) {61062} (626'6L1) 0ZE¥L 959°¢01 (956°L¥1) 8Z¥'GL L 0F.'651
- - 25 72 76’ (0:¢z9) €952 Z¥6'Es 128°) EETEVEDRVLIVET]
(ogs'g02) (6eL'o.L8) (ose'oe) (oo0'0z1) (zol'zs) (£86'ERT) SIDUBAPE UEO) JUALLISAAU)
00E'DLE £6i'cel - EFL'8 L9L'¥EE rli'eg G18'1L9 sjuawied ueo) JuswlsaAl|
SE0'801 1Z26°8)bp - - PrE'F - £85'FLY SUCHNGIHUOT JBYID
156'98 65¢°18 - - ge9'c 250 L¥ OEg‘ge Li¥ Is@ia1u| woy sjdiaoas ysed
{620'cle) {820°'128) - - : (gz¥'LL) (alz's) {o08) {00Z'015) sasuadxs aslaas
wesBoud 1oy pred ysen
s9l'vie  $  sos'esT & - $ - $ $ = £ 3 5 5 9gg'Ese 3 sjuelfi woyy sidianas ysen
SAILIAILDY ONILYHIJO
1201 1301
0c0e [ X414 pung pung pund4 4a3 pung spun4 pund Bupua spun4
ueo] YIOYN RSN a|qeiedsy juBLLIS3AL) AyunLusoy QUDIN 408 suonesad(y
AHHH OMm Aeuaripuo) 1BJaUs9D) 408

1Z0Z 1€ HOMVIN 03AN3 ¥V3IA THL HOA
SMOTd HSVD JO LNFW3L1V1S GaANIFINGD
NOILLVYOdEOD S3UNLND ALINNWINOD QT:01S




STO:LO COMMUNITY FUTURES CORPORATION
NOTES TO COMBINED COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2021

NATURE OF OPERATIONS

Sté:l6 Community Futures Corporation (the "Corporation™) was incorporated under the Canada Not-for-
Profit Corporations Act on Jufy 18, 2013 for the purpose of continuing the previous activities of Sto:18
Community Futures Corporation incorporated under the Canada Corporations Act. Net assets owned
under the previous corporation have been transferred to the new corporation by way of an assignment
and assumption agreement. This has been completed with the approval and concurrence of Western
Economic Diversification ("WD").

The Corporation is a community based corporation that provides loans and financial services to small
businesses within the Sto:16 First Nation community. The Corporation is exempt from income taxes under
the Income Tax Act Section 149(1)(l) as a non-profit corparation.

1. SIGNIFICANT ACCOUNTING POLICIES

{b)

The financial statements were prepared in accordance with Canadian accounting standards for
not-for-profit organizations ("ASNPO") and, in management's opinion, with consideration of
materiality and within the framework of the following accounting policies:

Basis of presentation

The combined financial statements include the financial activities of the Corparation and Sté:16
Forestry Carporation Inc., a wholly owned subsidiary of the Corporation. All transactions
between these corporations have been eliminated in the combined balances, but are reflected in
the appropriate funds.

Fund accounting

Sté:16 Cammunity Futures Corporation follows the restricted fund method of accounting for
contributions.

The Operations Fund accounts for the Corporation’s operating costs and general revenues. This
fund reports both unrestricted resources and restricted operating grants. It also reports the
assets, liabilities, revenues and expenses related {o the Corporation's capital assets.

The SCF Micro ending Fund and SCF Community Fund report restricted resources that are to
be used for assistance to small businesses, entrepreneurs and bands in the form of loans. The
Corporation is restricted in the maximum amount it can approve according to its agreements with
Bank of Montreal for Micro Lending Fund and VanCity for the Community Fund.

The General Investment Fund and Conditionally Repayable Entrepreneurs with Disability
Program ("EDP") Fund report restricted resources that are to be used for assistance to small
businesses and entrepreneurs in the form of loans, loan guarantees or equity participation.
Loans from the EDP Fund are limited to businesses owned and operated by entreprensurs with
disability. The Corporation is restricted in the types of loans that can be approved according ta
its agreement with the federal government.

The Regional Relief and Recovery Fund (“RRRF") provides eligible small and medium-sized
enterprises with an interest-free repayable contribution of up to $60,000 to help alleviale
financial hardship resufting from COVID-18.

The National Aberiginal Capital Corporations Association ("NACCA") Indigenous Fusiness
Stabilization Program/ Emergency Loan Program provides support to small business ownrers in
meeting their immediate operating cash flow needs. The maximum assistance is $40,000
comprised of a 75% loan and 25% non-repayable contribution.

10



STO:LO COMMUNITY FUTURES CORPORATION
NOTES TO COMBINED COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2021

1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

{c)

(e)

Financial instruments

i) Measurement
The Corporation’s financial instruments consist of cash, accounts receivable, loans receivable,
bank indebtedness, accounts payable, long-term debt, and conditionally repayable contributions.

The Corporation initially measures all of its financial assets and liabilities at fair value, except for
certain non-arm’s length transactions. The Corporation subsequently measures its financial
assets and liabilities at amortized cost.

i) Impairment

Financial assets measured at amortized cost are tested for impairment when there are indicators
of impairment. The amount of any write-down that is determined is recognized in the statement
of operations. A previously recognized impairment loss may be reversed to the extent of any
improvement, provided it is no greater than the amount that would have been reported at the
date of the reversal had the impairment not been recognized previously. The amount of the
reversal is recognized in the statement of operations in the period in which it is determined.

iii) Transaction costs

Transaction costs incurred on the acquisition of financial instruments measured subsequently at
fair value are expensed as incurred. All other financial instruments are adjusted by transaction
costs incurred on acquisition and financing costs, which are amortized using the siraight-line or
effective interest rate method.

Capital assets

Capital assets are stated at cost less accumulated amortization. Capital assets are amortized
over their useful lives on a declining balance basis, except for artworks which are nat amortized
as their values are not expected to depreciate. Capital assets are amortized at the following
annual rates;

Computer equipment 20%
Computer software 20%
Furniture and equipment 20%

The Corporation regularly reviews its capital assets to eliminate obsolete items.
The amortization expense is reported in the Operations Fund.
Intangible assets

Intangible assets are measured at cost and amortized on the basis of their useful life using the
straight-line method, except for trademarks which are not amortized as they have an indefinite
life. The trademarks are tested for impairment if events or changes in circumstances indicate
that they might be impaired.

Investments

Equity investments are accounted for using the cost method. These investments are initially
recorded at the amount of consideration given up on the dates the equity interest was acquired.



STO:LO COMMUNITY FUTURES CORPORATION
NOTES TO COMBINED COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2021

1.

SIGNIFICANT ACCOUNTING POLICIES {continued)
{g) Revenue recognition
The Corporation follows the restricted fund method of revenue recognition.

General Investment and Entrepreneurs with Disability Program ("EDP") Fund contributions are
recognized as revenue when received or receivable.

Restricted contributions not related to the General Investment or Entrepreneurs with Disability
Program (EDP) Fund are recognized as revenue in the period in which the related expenses are
incurred.

Interest revenue is recorded when earned in the fund where the related loan is held.

Receivable amounts in all of the funds are only recognized if the amounts can be reasonably
estimated and collection is reasonably assured.

(h) Use of estimates

The preparation of financial statements in conformity with Canadian accounting standards for
not-for-profit organizations requires management to make estimates and assumptions about
future events that affect the reported amounts of assets, liabilities, revenues and expenses as at
the end of or during the reporting period. Management believes that the estimates used are
reasonable and prudent, however, actual results could differ from those estimates. Significant
areas requiring the use of management estimates retate to the determination of the collectability
of accounts receivable and loans receivable, amounts recorded as accrued liabilities and the
recognition of revenue. Specifically, significant management estimates include loan loss
provisions which require management to determine the amounts which will ultimately be
coliected con loans that are non-performing.

FINANCIAL INSTRUMENTS

Financial instruments are subject to risk and uncertainties such as liquidity risk, credit risk, market
risk currency risk, interest rate risk, other price risk and the concentration of any risks. In
management's opinion, the Corporation is not exposed to significant market, currency or other price
risk. There has been no change in the risk exposure from the prior year, except for those disclosed
in Note 14,

{a) Credit risk

Credit risk refers to the risk that a counterparty may default on its contractual obligations resulting
in a financial loss. The Corporation reviews all loan applications to mitigate the risk of financial
loss from defaults.

{b) Liquidity risk

Liquidity risk is the risk that the Corporation will encounter difficulty in meeting chligations
associated with financial liabilities. The Corporation is exposed to liquidity risk arising primarily
from its long-term debt obligations. The Corporation's ability to meet obligations depends on
meeting the conditions of the loans.

12



STO:LO COMMUNITY FUTURES CORPORATION
NOTES TO COMBINED COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2021

2. FINANCIAL INSTRUMENTS (continued)
(c) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Corporation is exposed to interest rate
risk on its floating rate financial instruments. Changes in the bank's prime lending rate or GIC rate
can cause fluctuations in interest payments and cash flows. The interest rate cn the bank
indebtedness and long term debt is disclosed in Notes 6, 8 & 9. As at March 31, 2021, the fair
market value of the Corporation's outstanding debt approximates its carrying value due to the
deblt's short-term maturities and variable interest rates,

3. INVESTMENT
2021 2020

One Drum Indigenous Investment Corporation, a whally
owned subsidiary $ - 3 99

One Drum Indigenous Investment Corporation was dissolved on April 17, 2020.

4. CAPITAL ASSETS

2021 2020
Accumulated Net book Net book
Cost amortization value value
Artwork $ 2925 § - $ 2925 3% 2.925
Computer equipment 20,783 6,365 14,418 5,207
Furniture and equipment 35,295 22,029 13,268 16,582

$ 59,003 § 28,394 % 30,609 % 24,714

5. TRADEMARK
2021 2020

Sto:16 Means Business $ 5,622 $ 9,622

13



STO:LO COMMUNITY FUTURES CORPORATION
NOTES TO COMBINED COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2021

6. BANKINDEBTEDNESS

The Corporation has a $50,000 demand revolving credit facility available at the Royal Bank of
Canada with interest at the bank's prime rate, plus 1.50%, secured by a General Security
Agreement. As at March 31, 2021, the amount outstanding on this facility is $Nil (2020 - $Nil}. The
credit facility is secured by a general security agreement constituting a first ranking security interest
in all personal property of the Corporation.

The Operations Fund has a line of credit from the General Investment Fund with interest at 8%. As
at March 31, 2021, the line of credit has a baftance of $24,209 (2020 - $70,451).

The SCF Community Fund has a fine of credit from VanCity with interest at VanCity's prime rate and
is due on demand. As at March 31, 2021, the line of credit has a balance of $350,144 (2020 -
$208,188). The line of credit is restricted to make loans ta Sté:fd First Nation Communities, Sta:le
Community-owned economic development corporations, indigenous entrepreneurs, and Community-
owned businesses.

7. ACCOUNTS PAYABLE AND ACCRUALS

2021 2020
Accounts payable and other $ 39,008 5 22,022
Pension deductions payable 1,155 978
Payroll deductions and WCB payabie 3,515 3.207

$ 43,678 § 26,207

14



STO:LG COMMUNITY FUTURES CORPORATION
NOTES TO COMBINED COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2021

8.

LONG TERM DEBT
2021 2020

General Investment Fund —~ BC Futures Fund; payments are
$4,355 (2020 - $4,418) per month with interest at RBC's 5
year Non-Redeemable Interest Rate plus 0.25%, maturing
July 31, 2023, secured by a general security agreement. $ 132,907 3 169,537

General Investment Fund — BC Futures Fund; payments are
$4,355 (2020 - $4,418) per month with interest at RBC's 5
year Non-Redeemable Interest Rate plus 0.25%, maturing
May 31, 2022, secured by a general security agreement, 73,570 111,225
General Investment Fund — BC Futures Fund; payments are
$4,355 (2020 - $4,418) per month with interest at RBC's 5
year Non-Redeemable Interest Rate plus 0.25%, maturing
May 31, 2022, secured by a general security agreement. 73,570 111,225
Sto:16 Forestry Corporation, a wholly owned subsidiary - with
blended monthly payments of $2,895, bearing interest at

6.00%. 57,250 87.909

NACCA IBSP Loan - See details below 385,250

WD RRRF Investment Fund - See details below 120,000

Bank of Montreal — repaid - 97,105

Bank of Montreal — repaid - 18,323
852,547 585 324

Less: current portion of tong term debt {328,571) (297,226)

$ 523,976 & 208,098

The NACCA IBSP Loan is an interest free loan which is used to provide loans to secondary lender's
up to a maximum amount of $40,000 including a non-repayable $10,000 contribution. The
Corporation’s monthly repayment is based on the amount collected from secondary lender's in the
month prior which consists of an equal monthly payments of $833, deferred for the first 12 months.
The non-repayable contributions as well as any loan allowances reduces the Corporation's
obligation.

The WD RRRF Investment Fund is an interest-free loan with no set terms of repayment. The loan
has an initial term until December 31, 2022. Any remaining balance at the end of the initial term will
then be automatically extended for an additional term to December 31, 2025. The extended ferm wili
require equal monthly payments based on the outstanding balance at that time.

Principal repayment terms are approximately:

2022 $ 328,571
2023 344,031
2024 124,695
2025 55,250

$ 852,547
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STO:LO COMMUNITY FUTURES CORPORATION
NOTES TO COMBINED COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2021

8. CONDITIONALLY REPAYABLE CONTRIBUTICNS
2021 2020
Conditionally Repayable General Investment Fund
Contribution $ 450,000 3 450,000
Conditionally Repayable Entrepreneurs with Disability
Program Fund Contribution 200,000 200,000
$ 650,000 3 650,000
Conditionally repayable contributions made by Western Economic Diversification Canada ("WD") are
non-interest bearing, unsecured and repayable upon 60 days notice in the event default, as defined
in the contribution agreement. WD Conditionally Repayable Gontributions are subject to certain
conditions as stipulated in the contribution agreement.
10. COMMITMENT
The Corporation rents its premises under a long term rental agreement. The agreement expires in
March 2022. The lease commitment for the next year is $20,952.
The Corporation receives IT services under a long term service contract. The agreement expires in
March 2022. The service commitment for the next year is $7,400.
11. RELATED PARTY TRANSACTIONS
The following is a summary of the corporation's related party transactions:
2021 2020
One Drum Indigenous Investment (Note 3)
a wholly-owned subsidiary
Project funding recovery $ - 3 40,000
These transactions are in the normal course of operations and are measured at the exchange
amount, which is the amount of consideration established and agreed to by the related parties.
12. CAPITAL MANAGEMENT

The Corporation’s objective when managing capital is to safeguard the entity’s ability to continue as
a going concern, so that it can continue to provide services to small businesses.

The Corporation sets the amount of capital in praportion to risk, manages the capital structure. and
makes adjustments to it in light of changes to economic conditions and the risk characteristics cf the
underlying assets.

These amounts have been recorded at their exchange amounts, which are the amounts of
consideration paid or received as established and agreed to by the parties.
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STO:LO COMMUNITY FUTURES CORPORATION
NOTES TO COMBINED COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2021

13.

14.

15.

ECONOMIC DEPENDENCE

The Corporation's primary source of revenue is funding from Western Economic Diversification
Canada. The grant funding can be cancelled if the Corporation does not observe centain established
guidelines. The Corporation's ability to continue viable operations is dependent upon following the
criteria within the established guidelines. As at the date of these financial statements management
believes that it is in full compliance with the guidelines.

COVID-19

In March 2020, the World Health Organization declared a global pandemic due to the novel
corgnavirus ("COVID-19"). The situation is constantly evolving, and the measures put in place are
having muitiple impacts on local, provincial, national and global economies.

The Corporation offered deferred loan payments for certain customers during the year. The
Corporation continues to monitor and assess the impact COVID-19 will have on its business
activities, including those risk identified in Note 2. The extent of the effect of the COVID-19 pandemic
oh the Corporation is uncertain.

COMPARATIVE FIGURES

Some of the comparative figures have been reclassified to conform to the current year's
presentation.
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STO:LO COMMUNITY FUTURES CORPORATION

SCHEDULE OF WD FUNDING AND RELATED EXPENSES {Schedule 1)
FOR THE YEAR ENDED MARCH 31, 2021 {(UNAUDITED)
2021 2020
REVENUE $ 286,845 § 286,845
EXPENSES
Amortization 5,497 5,447
Events and promotion 9,678 1,333
Insurance 4,391 6,107
Interest and bank charges 6,721 8,741
Licences and fees 4,858 5,258
Office 10,507 19,981
Professional fees 22,160 19,765
Professional services 45,300 15,300
Project costs - 18,043
Rent 24,633 24 633
Telephone 4,843 2.925
Travel 4,850 10,030
Wages and benefits 167,587 145,282
311,025 286,845
DEFICIENCY OF REVENUE QVER EXPENSES $ (24,180) §

19



STO:LO COMMUNITY FUTURES CORPORATION
SCHEDULE OF NACCA IRP FUNDING AND RELATED EXPENSES {Schedule 2)
FOR THE YEAR ENDED MARCH 31, 2021 (UNAUDITED)

2021 2020
REVENUE $ 125,000 &
EXPENSES
Capital expenditures 4,619
Events and promotion 4,088
Office 523
Professional fees 94,150 -
Professional services 1,770 -
Wages and benefits 19,850
125,000
EXCESS OF REVENUE OVER EXPENSES $ - $
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STO:LO6 COMMUNITY FUTURES CORPORATION
SCHEDULE OF WD RRRF FUNDING AND RELATED EXPENSES (Schedule 3)
FOR THE YEAR ENDED MARCH 31, 2021 (UNAUDITED)

2021 2020
REVENUE $ 66,000 § -
EXPENSES
Administration 23,511 -
Marketing 34,110 .
Materials & supplies 8,379
66,000

EXCESS OF REVENUE OVER EXPENSES $ - 3
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