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MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

These financial statements have been prepared by management in accordance with Canadian
accounting standards for not-for-profit organizations (“ASNPO"), and the integrity and objectivity of these
statements are management's responsibility. Management is also responsible for all of the notes to the
financial statements, and for ensuring that this information is consistent, where appropriate, with the
information contained in the financial statements. A summary of the significant accounting policies are
described in Note 1 to the financial statements. The preparation of financial statements necessarily
Involves the use of estimates based on management’s judgment, particularly when transactions affecting
the current accounting period cannot be finalized with certainty until future periods.

Management is also responsible for implementing and maintaining a system of internal controls to
provide reasonable assurance that reliable financial information is produced. The internal controls are
designed to provide reasonable assurance that assets are safeguarded, transactions are properly
authorized and recorded in compliance with legislative and regulatory requirements, and reliable
financial information is available on a timely basis for preparation of the financial statements.

The Board of Directors is responsible for ensuring that management fuifills its responsibilities for
financial reporting and intemal control, and exercises these responsibilities through the Board. The Board
reviews internal financial statements on a monthly basis and external audited financial statements yearly.
The Board also discusses any significant financial reporting or internal control matters prior to its
approval of the financial statements.

The extenal auditors, Manning Elliott LLP, conduct an independent examination, in accordance with
Canadian generally accepted auditing standards, and express their opinion on the financial statements.
The extemal auditors have full and free access to the financial management of the Corporation and we
meet when required. The accompanying Independent Auditors’ Report re-iterates management's
responsibility for the financial statements, outlines the auditors’ responsibilities, the scope of their
examination and their opinion on the financial statements.
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INDEPENDENT AUDITOR'S REPORT

To the Members of St6:16 Community Futures Corporation

Report on the Combined Financial Statements
Opinion

We have audited the accompanying combined financial statements of Sté:18 Community Futures Corporation (the
"Corporation"), which comprise the combined statement of financial position as at March 31, 2022, and the combined
statements of changes in net assets, operations and cash flows for the year then ended, and notes to the combined
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying combined combined financial statements present fairly, in all material respects, the
financial position of the Corporation as at March 31, 2022, and the results of its operations and its cash flows for the
year then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. QOur responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Combined Financial
Statemments section of our report. We are independent of the Corporation in accordance with the ethical requirements
that are relevant to our audit of the combined financial statements in Canada, and we have fulfilled our other ethical
respcnsibilities in accordance with those requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Other Matter

The supplementary information included in Schedule 1, 2, 3 and 4 is presented for purpeses of additional information.
Management is responsible for the supplementary information. Our opinion on the financial statements does not
cover the other information and we do not express any for of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
80, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is & material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Combined Financial Statements

Management is responsible for the preparation and fair presentation of the combined financial sigtements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such intarngl control as
management determines is necessary to enable the preparation of combined financial statements that are free from
material misstatement, whether due to fraud or error. e

In preparing the combined financial statements, management is responsible for assessing the Corporation's ability to
continue as a going concern, disclosing, as applicable, matters relating to going concern and using ths going concarn
basis of accounting unless management either intends to liquidate the Corporation or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Corporation's financial reporting process.
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INDEPENDENT AUDITOR'S REPORT

Auditor's Responsibilifies for the Audit of the Combined Financial Statements

Our objectives are to obtain reasonable assurance about whether the combined financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
combined financial statements. As part of an audit in accordance with Canadian generally accepted auditing
standards, we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

» ldentify and assess the risks of material misstatement of the combined financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion, The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from etror, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

= Obtain an understanding of intemnal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Corporation’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

= Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Corporation’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
combined financial statements or, if such disclosures are inadeqguate, to modify our opinion. Qur conclusions are
based on the audit evidence cbtained up to the date of our auditor's report, However, future events or conditions
may cause the Cerporation to cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the combined financial statements, including the
disclosures, and whether the combined financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned seogé and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

MANNING ELLIOTT LLP

Chartered Professional Accountants
Abbotsford, British Columbia

July 28, 2022
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STO:LO COMMUNITY FUTURES CORPORATION
NOTES TO COMBINED COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2022

NATURE OF OPERATIONS

Sté:16 Community Futures Corporation (the "Corporation") was incorporated under the Canada Not-for-
Profit Corporations Act on July 18, 2013 for the purpose of continuing the previous activities of St6:18
Community Futures Corporation incorporated under the Canada Corporations Act. Net assets owned
under the previous corporation have been transferred to the new corporation by way of an assignment
and assumption agreement. This has been completed with the approval and concurrence of Pacific
Economic Development Canada ("PacifiCan") (Previously known as Western Economic Diversification
(IIWD")).

The Corporation is a community based corporation that provides loans and financial services to small
businesses within the St6:16 First Nation community. The Corporation is exempt from income taxes under
the Income Tax Act Section 149(1XI) as a non-profit corporation.

1. SIGNIFICANT ACCOUNTING POLICIES

The financial statements were prepared in accordance with Canadian accounting standards for
not-for-profit organizations ("ASNPO") and, in management's opinion, with consideration of
materiality and within the framework of the following accounting policies:

(a) Basis of presentation

The combined financial statements include the financial activities of the Corporation and St6:16
Forestry Corporation Inc., a wholly owned subsidiary of the Corporation. All transactions
between these corporations have been eliminated in the combined balances, but are reflected in
the appropriate funds.

10



STO:LO COMMUNITY FUTURES CORPORATION
NOTES TO COMBINED COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2022

1.

SIGNIFICANT ACCOUNTING POLICIES {continued)

{b) Fund accounting

(c)

Sté:16 Community Futures Corporation follows the restricted fund method of accounting for
contributions.

The Operations Fund accounts for the Corporation's operating costs and general revenues. This
fund reports both unrestricted resources and restricted operating grants. It also reports the
assets, liabilities, revenues and expenses related to the Corporation’s capital assets.

The SCF Micro Lending Fund and SCF Community Fund report restricted resources that are to
be used for assistance to small businesses, entrepreneurs and bands in the form of loans. The
Corporation is restricted in the maximum amount it can approve according to its agreement with
VanCity for the Community Fund. The SCF Mirco Lending Fund had no activity or outstanding
loans during the year. Accordingly, the board closed the fund to the Operations Fund.

The General Investment Fund and Conditionally Repayable Entrepreneurs with Disability
Program ("EDP") Fund report restricted resources that are to be used for assistance to small
businesses and entrepreneurs in the form of loans, loan. guarantees or equity patticipation.
Loans from the EDP Fund are limited to businesses owned and operated by entrepreneurs with
disability. The Corporation is restricted in the types of loans that can be approved according to
its agreement with the federal government.

The PacifiCan Regional Relief and Recovery Fund (*RRRF”) provides eligible small and
medium-sized enterprises with an interest-free repayable contribution of up to $80,000 to help
alleviate financial hardship resulting from COVID-19.

The National Aboriginal Capital Corporations Association ("NACCA™ Indigenous Business
Stabilization Program/ Emergency Loan Program provides support to small business owners in
meeting their immediate operating cash flow needs. The maximum assistance is $40,000
comprised of a 75% loan and 25% non-repayable contribution.

Financial instruments

i} Measurement
The Corporation’s financial instruments consist of cash, accounts receivable, loans receivable,
bank indebtedness, accounts payable, long term debt, and conditionally repayable contributions.

The Corporation initially measures all of its financial assets and liabilities at fair value, except for
certain non-arm’s length transactions. The Corporation subsequently measures its financial
assets and liabilities at amortized cost.

iy Impairment

Financial assets measured at amortized cost are tested for impairment when there are indicators
of impairment. The amount of any write-down that is determined is recognized in the statement
of operations. A previously recognized impairment loss may be reversed to the extent of any
improvement, provided it is no greater than the amount that would have been raported at the
date of the reversal had the impairment not been recognized previously. The amount of the
reversal is recognized in the statement of operations in the period in which it is detarmined.

iii) Transaction costs

Transaction costs incurred on the acquisition of financial instruments measured subsequently at
fair value are expensed as incurred. All other financial instruments are adjusted by transaction
costs incurred on acquisition and financing costs, which are amortized using the straight-line or
effective interest rate method.

11



STO:LO6 COMMUNITY FUTURES CORPORATION
NOTES TO COMBINED COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2022

1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

{d) Capital assets

(e)

\

(9)

(h}

Capital assets are stated at cost less accumulated amortization. Capital assets are amortized
over their useful lives on a declining balance basis. Capital assets are amortized at the following
annual rates:

Computer equipment 20%
Furniture and equipment 20%

Artwork is not amortized.

The Corporation regularly reviews its capital assets to eliminate obsolete items.
The amortization expense is reported in the Cperations Fund.

Intangible assets

Intangible assets are measured at cost and amortized on the basis of their useful life using the
straight-line method, except for trademarks which are not amortized as they have an indefinite
life. The trademarks are tested for impairment if events or changes in circumstances indicate
that they might be impaired.

Investments

Equity investments are accounted for using the cost method. These investments are initially
recorded at the amount of consideration given up on the dates the equity interest was acquired.

Revenue recognition
The Corporation follows the restricted fund method of revenue recognition.

Restricted contributions that relate to restricted funds are recognized as revenue when received
or receivable.

Restricted contributions without a restricted fund are recognized as revenue in the operations
fund in the period in which the related expenses are incurred.

Interest revenue is recorded when earned in the fund where the related loan is held.

Receivable amounts in all of the funds are only recognized if the amounts can be reasonably
estimated and collection is reasonably assured.

Use of estimates

The preparation of financial statements in conformity with Canadian accounting standards for
not-for-profit organizations requires management to make estimates and assumptions about
future events that affect the reported amounts of assets, liabilities, revenues and expenses as at
the end of or during the reporting period. Management believes that the estimgtes used are
reasonable and prudent, however, actual results could differ from those estimates. Significant
areas requiring the use of management estimates relate to the determination of the collectability
of accounts receivable and loans receivable, amounts recorded as accrued liabilities and the
recognition of revenue. Specifically, significant management estimates include loan loss
provisions which require management to datermine the amounts which will ultimately be
collected on loans that are non-performing.

12



STO:LO6 COMMUNITY FUTURES CORPORATION
NOTES TO COMBINED COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2022

2. FINANCIAL INSTRUMENTS

Financial instruments are subject to risk and uncertainties such as liquidity risk, credit risk, market
risk currency risk, interest rate. risk, other price risk and the concentration of any risks. In
management’s opinion, the Corporation is not exposed to significant market, currency or other price
risk. There has been no change in the risk exposure from the prior year, except for those disclosed
in Note 12.

(a) Credit risk

Credit risk refers to the risk that a counterparty may default on its contractual obligations resulting
in a financial loss. The Corporation reviews all loan applications to mitigate the risk of financial
loss from defaults.

(b) Liquidity risk

Liquidity risk is the risk that the Corporation will encounter difficulty in meeting obiigations
associated with financial liabilities. The Corporation is exposed to liquidity risk arising primarily
from its long term debt obligations. The Corporation’s ability o meet obligations depends on
meeting the conditions of the loans.

(c) interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Corporation is exposed to interest rate
risk on its floating rate financial instruments. Changes in the bank’s prime lending rate or GIC rate
can cause fluctuations in interest payments and cash flows. The interest rate on the bank
indebtedness and long term debt is disclosed in Notes 5, 7 & 8. As at March 31, 2022, the fair
market value of the Corporation’s outstanding debt approximates its carrying value due to the
debt's short-term maturities and variable interest rates.

3. CAPITAL ASSETS

2022 2021
Accumulated  Net book Net book
Cost amortization value value
Artwork $ - 5 - $ - $ 2,925
Computer equipment 20,783 9,248 11,535 14,418
Furniture and equipment 3,467 2,189 1,278 13,266

b 24,250 § 11,437 $ 12,813 § 30,609

4, TRADEMARK
2022 2021

S16:186 Means Business $ 9,522 _L 9,522
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STO:LO COMMUNITY FUTURES CORPORATION
NOTES TO COMBINED COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2022

5. BANK INDEBTEDNESS

The Corporation has a $50,000 demand revolving credit facility available at the Royal Bank of
Canada with interest at the bank's prime rate, plus 1.50%, secured by a General Security
Agreement. As at March 31, 2022, the amount outstanding on this facility is $Nil (2021 - $Nil). The
credit facility is secured by a general security agreement constituting a first ranking security interest
in all personal preperty of the Corporation.

The Operations Fund has a line of credit from the General Investment Fund with interest at 8%. As
at March 31, 2022, the line of credit has a balance of $Nil (2021 - $24,209).

The SCF Community Fund has a line of credit from VanCity authorized to a maximum of $1,500,000,
bearing interest at VanCity's prime rate and is due on demand. As at March 31, 2022, the line of
credit has a balance of $229,313 (2021 - $350,144). The line of credit is restricted to make loans to
Sto:l6 First Nation Communities, Sté:l6 Community-owned economic development corporations,
indigenous entreprensurs, and Community-owned businesses.

The SCF General Fund has a line of credit from Community Futures British Columbia with an
interest at Royal Bank of Canada's prime rate and is due on demand. As at March 31, 2022, the line
of credit has a balance of $300,000. The line of credit is restricted to make loans to Sté:16 First
Nation small businesses and entrepreneurs.

6. ACCOUNTS PAYABLE AND ACCRUALS

2022 2021
Accounts payable and other $ 24353 % 39,008
Pension deductions payable 1,231 1,155
Payroll deductions and WCB payable 3,691 3,515

$ 29275 $ 43 678

14



STO:LO COMMUNITY FUTURES CORPORATION
NOTES TO COMBINED COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2022

7.

LONG TERM DEBT
2022 2021

General Investment Fund — BC Futures Fund; payments are
$4,355 (2020 - $4,418) per month with interest at RBC's 5
year Non-Redeemable Interest Rate plus 0.25%, maturing
July 31, 2023, secured by a general security agreement. $ 82352 % 132,907

General Investment Fund — BC Futures Fund; payments are
$4,355 {2020 - $4,418) per month with interest at RBC's 5
year Non-Redeemable Interest Rate plus 0.25%, maturing
May 31, 2022, secured by a general security agreement. 22,004 73,570
General Investment Fund — BC Futures Fund; payments are
$4,355 (2020 - $4,418) per month with interest at RBC's 5
year Non-Redeemable Interest Rate plus 0.25%, maturing
May 31, 2022, secured by a general security agreement. 22,010 73,670
St6:16 Forestry Corporation, a wholly owned subsidiary — with
blended monthly payments of $2,885, bearing interest at

6.00%. 25,048 57,250
NACCA IBSP Loan - See details below 258,000 395,250
PacifiCan RRRF Investment Fund - See details below 123,240 120,000

532,654 852,547
Less: current portion of long term debt {252,778) (328,571)

$ 279876 5 523,976

The NACCA IBSP Loan is an interest free loan which is used to provide loans to secondary lender's
up to a maximum amount of $40,000 including a non-repayable $10,000 contribution. The
Corporation’s monthly repayment is based on the amount collected from secondary lender's in the
month prior which consists of equal monthly payments of $833, deferred for the first 12 months. The
non-repayable contributions as well as any loan allowances reduces the Corporation’s obligation.

The PacifiCan RRRF Investment Fund was funded by an interest-free loan from Community Futures
British Columbia. The loan has an initial term until December 31, 2023 without interest or repayment.
Any remaining balance at the end of the initial term will then be automatically extended for an
additional term to December 31, 2025. The extended term will require equal monthly payments
based on the outstanding balance at that time. Any loan losses or forgivable portions recognized by
the Corporation reduce the obligation to Community Futures British Columbia. The forgivable portion
applied against the balance as at March 31, 2022 is $86,000 (2021 - $93,750).

Principal repayment terms are approximately:

2023 $ 252,778
2024 247,708
2025 32,168

$ 532654
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STO:LO COMMUNITY FUTURES CORPORATION
NOTES TO COMBINED COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2022

8. CONDITIONALLY REPAYABLE CONTRIBUTIONS
2022 2021
Conditionally Repayable General Investment Fund
Contribution $ 450,000 $ 450,000
Conditionally Repayable Entrepreneurs with Disability
Program Fund Contribution ‘ 200,000 200,000
$ 650,000 % 650,000
Conditionally repayable contributions made by Pacific Economic Development Canada ("PacifiCan")
are non-interest bearing, unsecured and repayable upon 30 days notice in the event default, as
defined in the contribution agreement. PacifiCan Conditionally Repayable Contributions are subject
to certain conditions as stipulated in the contribution agreement.
9. COMMITMENT
The Corporation rents its premises under a rental agreement. The agreement expires in March
2023. The lease commitment for the next year is $20,952.
The Corporation receives IT services under a long term service contract. The agreement expires in
March 2023. The service commitment for the next year is $5,550.
10. CAPITAL MANAGEMENT
The Corporation’s objective when managing capital is o safeguard the entity's ability to continue as
a going concern, so that it can continue to provide services to small businesses.
The Corporation sets the amount of capital in proportion to risk, manages the capital structure, and
makes adjustments to it in light of changes to economic conditions and the risk characteristics of the
underlying assets.
These amounts have been recorded at their exchange amounts, which are the amounts of
consideration paid or received as established and agreed to by the parties.
11. ECONOMIC DEPENDENCE
The Corporation’s primary source of revenue is funding from Pacific Economic Development
Canada. The grant funding can be cancelled if the Corporation does not observe certain established
guidelines. The Corporation’s ability to continue viable operations is dependent upon following the
criteria within the established guidelines. As at the date of these financial statements management
believes that it is in full compliance with the guidelines.
12. COVID-19

in March 2020, the World Health Organization declared a global pandemic due to the novel
coronavirus ("COVID-19"). The situation is constantly evolving, and the measures puf in place are
having multiple impacts on local, provincial, national and global economies.

The Corporation offered deferred loan payments for certain customers during the pandemic. The
Corporation continues to monitor and assess the impact COVID-12 will have op its business
activities, including those risk identified in Note 2. The extent of the effect of the COVID-19 pandemic
on the Corporation is uncertain.
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STO:LO COMMUNITY FUTURES CORPORATION
NOTES TO COMBINED COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2022

13. COMPARATIVE FIGURES

Some of the comparative figures have been reclassified to conform to the current year's
presentation.
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STO:LO COMMUNITY FUTURES CORPORATION

SCHEDULE OF PACIFICAN FUNDING AND RELATED EXPENSES {(Schedule 1)

FOR THE YEAR ENDED MARCH 31, 2022

UNAUDITED

2022 2021

REVENUE $ 286,845 $ 286845

EXPENSES
Amortization 3,203 5,497
Events and promotion 12,210 9,678
insurance 6,442 4,391
Interest and bank charges 9,208 6,721
Licences and fees 6,567 4,858
Office 16,283 15,350
Professional fees 18,001 22,160
Professional services 45,300 45,300
Rent 17,952 24,633
Travel 7,897 4,850
Wages and benefits 160,909 167,587

306,972 311,025
DEFICIENCY OF REVENUE OVER EXPENSES 5 (20,127} § (24,180)
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STO:LO COMMUNITY FUTURES CORPORATION

SCHEDULE OF ETSI BC FUNDING AND RELATED EXPENSES {Schedule 2)
FOR THE YEAR ENDED MARCH 31, 2022
UNAUDITED
2022 2021

REVENUE $ 75,000 % -
EXPENSES
. Administration 5,000 -

Professional fees 70,000 -

75,000 -

EXCESS OF REVENUE OVER EXPENSES $ - $ -
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STO:L6 COMMUNITY FUTURES CORPORATION

SCHEDULE OF NACCA IRP FUNDING AND RELATED EXPENSES {(Schedule 3)
FOR THE YEAR ENDED MARCH 31, 2022
UNAUDITED
2022 2021
REVENUE $ 25000 § 125,000
EXPENSES
Capital expenditures - 4619
Events and promotion 6,000 4,088
Office - 523
Professional fees 13,000 94,150
Professional services 6,000 1,770
Wages and benefits - 19,850
25,000 . 125,000
EXCESS OF REVENUE OVER EXPENSES $ - $ -
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STO:LO COMMUNITY FUTURES CORPORATION

SCHEDULE OF PACIFICAN RRRF FUNDING AND RELATED EXPENSES {Schedule 4)
FOR THE YEAR ENDED MARCH 31, 2022
UNAUDITED
2022 2021

REVENUE . $ - $ 66,000
EXPENSES

Administration - 23,511

Marketing - 34,110

Materials and supplies - 8,379

- 66,000

EXCESS OF REVENUE OVER EXPENSES $ - $ -
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